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Abstract:

"Financial engineering" is a new terminology in the finance world, scientific and academic
sides, but the concept is as old as financial transactions, it reflect the developmental process that works
to generate (innovationy new financial instruments and techniques to meet the needs of the users of
money in terms of the risk and the period of maturity and revenues, this financial art has created
many products in common use at the level of local and international financial markets, and even
become occupies the forefront of contemporary financial transactions and these kinds of financial
derivatives futures and options and other products. In contrast, the Islamic finance industry is
regarded as a new industry with the ancient one. Ther fére, it needs to progress its Islamic products
which bing to it development, growth and competetion with the traditional financial industry. So,
Islamic financial engineering appens to achieve innovation in Islamic financial institutions and to
create and develop products compatible with the provisions of the legitimate financial transactions on
the one hand and achieve economic efficiency on the other. So this paper deals with the subject of
Islamic financial products, their characteristics and principles that distinguish them from their
conventional counterparts as modern products has been associated with the emergence of Islamic
banking appearance, and because of its great importance for Islamic Financial Institutions.
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